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TAGS: EGEN 

SUBJECT: TIKA'S APPLICATION TO EXIMBANK 

REF: STATE 093999 

1. GOZ DELEGATION HEADED BY CENTRAL BANK GOVERNOR 
KUWANI AND AMB. MWALE, TOGETHER WITH SWINDELL-DRESSLER 
AND KUHN, LOEB REPS. DISCUSSED TIKA STEEL MILL PROJECT 
WITH EXIMBANK MAY 22. BANK INDICATED THAT A PRIMARY REQUIRE- 
MENT WAS FEASIBILITY STUDY CONCENTRATING ON ECONOMIC ASPECTS 
OF PROJECT INCLUDING ANALYSIS COST AND VOLUME OF OUTPUT V.S. 
CURRENT IMPORTS, WHETHER DIRECT REDUCTION NAPTHA PROCESS MOST 
DESIRABLE ALTERNATIVE, FOREIGN EXCHANGE IMPACT OF PROJECT, 

AND FINANCIAL VIABILITY PARTICULARLY IMPROVEMENT IN EQUITY 
COMPONENT OF CAPITAL STRUCTURE. GOV. KUWANI SAID HE APPRECIATED 
LIMITED OFFICIAL USE 
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LEARNING OF BANK'S REACTION ON FIRST HAND BASIS AND THAT GOZ 
WOULD PREPARE REQUESTED STUDY. BANK ALSO CONCERNED RE TRAINING 
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AND TECHNICAL ASSISTANCE DURING OPERATIONS. GOV. KUWANI 
AGREED TO PROVIDE COPY TECHNICAL ASSISTANCE AGREEMENT RECENTLY 
SIGNED WITH SWINDELL-DRESSLER. 

2. GOV. KUWANI NOTED SO-CALLED VANCI STUDY ON PROJECT 
AUTHORED BY MANY "EXPERTS"; HOWEVER, ITS ONLY CONCLUSION WAS 
THAT ANOTHER 18 MONTHS OF STUDY REQUIRED. 

IN VIEW GOZ COMMITMENT TO PREPARE FRESH DETAILED 
STUDY, EXIMBANK WITHDRAWS REQUEST FOR VANCI REPORT 
(REFTEL). INGERSOLL 
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